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ESTABLISHED 1882 


OYAL RICE MILLS LIMITED 


ITS WHOLLY’OWNED SUBSIDIARY COMPANIES 
5120 ST. PATRICK STREET 
MONTREAL 205, P.Q. 


Dear Sir or Madam: 

We give you herewith the results of operations for 
the six month period ended August 31, 1970. These 
figures, of course, are subject to annual audit and year 
end adjustments. 


1970 1969 
GROSS REVENUE .................000 $3,632,557. $3,671,544. 
Earnings from operations, 
before income taxes ............ 126,102. 140,985. 
BIICOINO- TAXOS © siisesssscacvecssiccorcarses 51,000. 1,706. 
Less: Reduction resulting from 
claiming depreciation provi- 
ded in the accounts in prior 
years but not deducted in 
computing taxable income 
[Loy bee eee 47,040. os 
3,960. 1,706. 
Net earnings for the period .... 122,142. 139,279. 
Provision for 
Preferred Dividend ................ 25,763. 26,401. 
Earnings after 
Preferred Dividend ................ 96,379. 112,878. 
Earnings per Common Share 40¢ Al¢ 


NOTE— 


| An amount of $441,000. consisting of depreciation 

provided in the accounts in prior years but not claimed 
| for income tax purposes and an operating loss of the 
| parent company, is available as a deduction in deter- 
_ mining future taxable income. 

In the prior year, the income of a subsidiary company, 
| Dainty Foods Limited, was exempt from taxes as it 
| Carried on business in a designated area. 

We trust that this information will be of interest to 
| you and remain, 


Yours truly, 


ERIC REFORD, 


President. 
/ October 5th, 1970. 
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AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 
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ETABLIE DEPUIS 1882 


MOUNT ROYAL RICE MILLS LIMITED 


ET SES FILIALES ENTIEREMENT CONTROLEES 
5120, RUE ST-PATRICE 
MONTREAL 2085, P.Q. 


Cher Monsieur ou Madame, 

Nous vous soumettons, ci-dessous, nos résultats d’ex- 
ploitation pour la période de six mois terminée le 31 
aodt 1970. Ces chiffres sont évidemment sujets a la 
vérification annuelle et aux régularisations de fin d’année. 


1970 1969 

REVENU BRUT ..................cc000000 $3,632,557. $3,671,544. 
Bénéfices d’exploitation, avant 

imp6ts sur le revenu ............ 126,102. 140,985. 
Impots sur le revenu ................ 51,000. 1,706. 
Moins: Réduction provenant 

de la réclamation des amor- 

tissements enregistrés aux 

livres au cours des exerci- 

ces antérieurs mais non dé- 

duits dans le calcul du reve- 

nu imposable (Note) ............ 47,040. — 

3,960. 1,706. 

Bénéfices nets de la période 122,142. 139,279. 
Provision pour 

dividende privilégié .............. 25,763. 26,401. 
Bénéfices aprés 

dividende privilégié .............. 96,379. 112,878. 
Bénéfices par action ordinaire Ag AT¢ 
NOTE— 


Un montant de $441,000. représentant les amortisse- 
ments enregistrés aux livres au cours des exercices 
antérieurs mais non réclamés pour fins d’impéts et une 
perte d’exploitation de la compagnie-mére, est disponible 
comme déduction dans le calcul des revenus imposables 
futurs. 

Au cours des exercices antérieurs, le bénéfice d'une 
compagnie filiale, Dainty Foods Limited, était libre d'im- 
pdt parce qu'elle exergait son commerce dans une “région 
désignée”’. 

Nous espérons que ces renseignements vous seront 
utiles et demeurons, 

Votre tout dévoué, 
ERIC REFORD, 


Le 5 octobre, 1970. Président. 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


ANNUAL REPORT OF THE BOARD OF DIRECTORS 


The Consolidated Balance Sheet and Statements of the Consolidated Earnings and Surplus 
for the financial year ended February 28th, 1970, are herewith submitted, being the 88th 
Annual Statement of the affairs of the Company. 


Net profit for the year, after all charges including preferred dividends of $52,490., was 
$406,645. or $1.69 per share. 


The improvement which has taken place in earnings during the three years of the 
operation of the new plant of our wholly-owned subsidiary, Dainty Foods Limited, at Windsor 
is particularly gratifying since, at the same time, the bonded indebtedness of the Company 
has been reduced with the consequent reduction of interest payments in the future. 


Current Liabilities in the Balance Sheet include an amount of $220,000. payable for bond 
redemption on February 15th, 1971, and this will reduce the bonded indebtedness to a figure 
of $1,260,000. or $740,000. less than the total bonds issued at the inception of the project. 
ais the same period, under the terms of issue, 4,165 preferred shares have been redeemed 
and cancelled. 


It will also be noted that the Company’s working capital was increased during the last 
year by nearly $200,000. 


This could not have been accomplished except under the special conditions attaching 
to establishment in a designated area, and while beginning this year Dainty Foods Limited 
will be subject to the payment of Corporate Income Tax, the position in which the Company 
finds itself has certainly shown a radical improvement. 


There is no single explanation of the outstanding results this year, as good operation 
of the plant, required adjustment to various milling problems, increased sales, particularly 
of our Instant Rice products, and tight control on expenditures all played their part. 


A major step was planned during last year and has now been concluded in the sale, 
as at March Ist, 1970, of the Montreal real estate and buildings to Dainty Foods Limited. 
This appeared a logical step since the Montreal establishment provides office accommodation 
and the warehousing of products of Dainty Foods Limited for local distribution. 


This Company of course remains the owner of the Patents relating to canned rice and 
in that connection is pursuing its efforts to secure an arrangement for the licensing for 
manufacture and distribution of Dainty Instant Rice in the United States and elsewhere, 
though at the present time there is still nothing of a definite nature to report. 


During the year the resignation was accepted with regret of Mr. W. J. R. Paton, who 
had been a Director since January 1961, and whose interest in the Company and good advice 
were very helpful. He was replaced by Mr. Frank Nemec who conducts his own business as 
an International Seed Broker. 


The Directors wish to express their appreciation of the continued good services and 
loyalty of the staff which are of such paramount importance. 


On behalf of the Board, 
ERIC REFORD, 
President. 


Montreal, Que. 
May 27th, 1970. 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED EARNINGS 
For the Year Ended February 28, 1970 


(With comparative figures for the previous year) 


1970 1969 
GROSS REVENUE .................. BRR Sy Sete eee A IN 1 ARM hd adh $7,441,382 $7,291,700 
Earnings from operations before providing 
for the expenses shown below (Note 2) .......0.0..eees 757,630 581,778 
DEDUCT: 
Depreciationsand amortization ee eee ee 169,572 167,967 
Interest.on‘long term debtr eee 114,522 123,917 
284,094 291,884 
473,536 289,894 
Provision for taxes on income (Note 3) .............. RRL Gee ae Me ana: 14,401 5,668 
Netiearnings before extraordinary items ee ee en eee 459,135 284,226 
EXTRAORDINARY ITEM 
Compensation received for termination 
of: water; power leases.) a eee ec ee 26,294 — 
NET EARNINGS FOR THE YEAR 0o...cc.cccssssecccssesssssseees ‘$485,429 $ 284,226 
EARNINGS PER COMMON SHARE: 
Earnings before extraordinary item, ..4,..04.50 eee 1.69 0.96 
Neét earnings for the year’... i... a eee $1.80 $0.96 


— 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SURPLUS 
For the Year Ended February 28, 1970 


(With comparative figures for the previous year) 


1970 1969 
RETAINED EARNINGS 
Balance at COMMEeENCEMENE Of VEAL .......06...0.6..0ss:stavesevterersente $1,458,641 $1,324,616 
ING tec ATMINOSHLOM Ne IVCALY ae: ise escicor dest conc sccayaneescuneeaalains 485,429 284,226 
_ 1,944,070 _ 1,608,842 
DEDUCT: 
Dividends'—— preferred ‘Shares... .5..6e.... ows eseeceeekee se 52,490 54,201 
=a COMIMON SHALES athe rc chsa cus eee ace 132,000 96,000 
184,490 150,201 
IBalanceral: ENG. OLnye atest. ssc teesea teks re oan hv nseanee eee eeeamanenowees 1,759,580 1,458,641 
CONTRIBUTED SURPLUS 
Gain on purchase of preferred shares for 
cancellation 
In prior periods — 3,185 shares ............0.00...0008 12,794 5,844 
In current year — 980 shares ................00000: 5,893 6.950 
ALTOS. SNATOS>. 2A ckt. ae 18,687 12,794 


$1,778,267 $1,471,435 


MOUNT ROYAL R 
AND ITS WHOLLY-OWN 


CONSOLIDATED BALANCE SHE! 


(With comparative figur 


ASSETS 
CURRENT 1970 1969 
OES) 1 tere enn NO Pee Me MRIn nS ry Ra aR I A Re conga $ 28,114 $ 63,375 
Accounts receivable: ....0.Jc etc eee oe ee 373,761 428,994 
Inventory, valued at the lower of 
cost.or net realizable valiie. eee 935,603 Lise 1g7 
Prepaid expenses’. Seis... cee ee eee 15,648 20,750 
1,353,126 1,664,316 
FIXED (Note 3) 
Land, buildings and machinery, at cost 0.0.0.0... 4,501,761 4,464,278 
Eess:-Accumulated depreciation] ese 1,257,410 1,088,540 
3,244,351 3,375,738 
Patents/at cost; less amortizatione.) eee eee oe 7,723 8,425 
3,252,074 3,384,163 
} 
OTHER 
Premium paid on acquisition 
ofsubsidiany: company eae ee 23,000 20,963 
$4,628,200 $5,069,442 


On behalf of the Board: 
ERIC REFORD, Director 
R. C. ALLEN, Director 


'E MILLS LIMITED 


UBSIDIARY COMPANIES 


\S AT FEBRUARY 28, 1970 


ir the previous year) 


LIABILITIES 
CURRENT 1970 
Banks adVvanCesi— SCCULE 62... ciscccce.s.eecchnessecocveevetser vanseasesannnes $ 240,497 
IASC OTOITEIS 7] SPIE) (Es $4,073 
ENCCHNE GRNCELES EC OMEDONGS 6 Mek gies acua. cacsuidutosvaedrconeeonsesee sane 3,873 
Current portion of long term debt .0........0.000000cccccccceecceeeeeeeees 220,000 
hacomestaxes payable (NOte 3) © acces. cscs. josesceseoseed scevesseshcca sans 615 
519,058 
LONG TERM DEBT 
Collateral Trust Bonds (excluding current portion) 
64% % serial bonds 
$150,000 maturing annually to 1972 ................... 150,000 
7% sinking fund bonds 
$ 70,000 maturing annually to 1986 2.000000... 1,110,000 
1,260,000 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
5.80% cumulative, redeemable, preferred shares of 
a par value of $25.00 each (Note 4) 
Authorized, issued and fully paid — 35,835 shares .. 895,875 
Common shares of no par value 
Authorized — 300,000 shares .. 
Issued — 240,000 shares .. 175,000 
1,070,875 
COTES OS eee a cdc an Cvs denen Ned fon caine ey ot aan SA ere 1,778,267 
2,849,142 


$4,628,200 


1969 
$ 711,000 
84,424 
4,413 
220,000 
2,795 


1,022,632 


300,000 


1,180,000 


1,480,000 


920,375 


175,000 


1095375 


1,471,435 


2,566,810 


$5,069,442 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 
For the Year Ended February 28, 1970 


(With comparative figures for the previous year) 


1970 1969 
WORKING CAPITAL, at commencement of year .................. $ 641,684 $ 583,204 
SOURCE OF FUNDS 
Netearnings:for the year een ee ee eee eee 485,429 284,226 
Depreciation and amortization 169,572 167,967 
655,001 452,193 
Special irefundable federalitaxae: ee ee — 8,283 
Gain on preferred shares purchased 
forcancellation =... oe ene 5,893 6,950 
660,894 467,426 
APPLICATION OF FUNDS 
Purchaseio£ fixed assetsnet poss nee ee 37,483 7,745 
Redemption-of preferred shares).coe eee eee ee 24,500 31,000 
Payment of dividends — preferred ................00:cccceeeceeeeeseeeeee 52,490 54,201 
== COMMON srs. ear cee ee 132,000 96,000 
Current portion of long term debt ...... Pe ihc eee 220,000 220,000 
OUR OR siete Ba Mette (U8 ae pce: een eer ee 2,037 — 
468.510 408,946 
INCREASE IN WORKING CAPITAL ....0 0.0. 50Gete ce gente 192,384 58,480 
WORKING CAPITAL, at end of year .............. Ree | sAMe $ 834,068 $ 641,684 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


February 28, 1970 


. FOREIGN EXCHANGE 


Assets and liabilities in foreign currencies are converted into Canadian dollars at the 
exchange rates prevailing at the balance sheet date. 


. REMUNERATION 


Directors’ fees and remuneration as officers amounted to $53,650 ($53,506 for prior 
year). 


- INCOME TAXES AND DEPRECIATION 


A subsidiary company, Dainty Foods Limited, carries on its business in a “designated” 
area and, accordingly, its income was exempt from.taxes for the three years to 
February 28, 1970. 


An amount of $662,000, consisting of depreciation provided in the records and not 
claimed for income tax purposes and operating losses of the parent company in the 
current and prior years, is available for reduction of taxable income in future years. 


. CAPITAL STOCK — PREFERRED SHARES 


The shares are redeemable out of capital at a premium of 4.20% to February 15, 
1972 and thereafter at rates reducing regularly every two years down to 1%. 


. COMMITMENTS 


Normal commitments have been made for the delivery as required, before August 31, 
1970 of rice valued at a net price of $2,263,718 (U.S. funds). 


MOUNT ROYAL RICE MILLS LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


AUDITORS’ REPORT 


The Shareholders, 
Mount Royal Rice Mills Limited. 


We have examined the consolidated balance sheet of Mount Royal Rice Mills Limited 
and its wholly-owned subsidiary companies as at February 28, 1970 and the consolidated 
statements of earnings, surplus and source and application of funds for the year ended on 
that date. Our examination included a general review of the accounting procedures and such 
tests of the accounting record and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, these consolidated statements present fairly the financial position of the 
companies as at February 28, 1970, the result of their operations and the source and applica- 
tion of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


(Signed) CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


MONTREAL, May 19, 1970. 
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